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Assignment 2 Public Finance S. Go dass i J
Assignment 2
Please save your answers in PDF format and submut it to e-class. Write =
your name and 1D number on the top of the front page. Elaborate on g7
yOur answers M W HE 10%
Part L. ‘
Suppose a society with two people, Dooley and Kildong, and a public et |
good, Bab. Their marginal willingness to pay schedules at quantity Q of 1 2=a 6|
Bab are given as follows :
Dooley: MWTP =5 - Q if Q < 5 = 0, otherwise Kildong: MWTP = 13 | AR IAEES
:O lf() < 6.5 = 0, otherwise : #7221 o7}
The marginal cost of producing Bab 1s increasing as a greater amount 1 8w
of Bab is produced. Each unit of 1| == e
| e

produced at 0.6Q with no fixed cost | - .

‘ | da
Bab is 1 =78 ”
1 What 1s the social MB curve for Babif Q < 57 : X5 = 2
2 What is the social MB curve for Bab if 5 <Q < 657 : S 15050M 13 8 X iNiC S

i ; |

3 What is the social MB curve for Bab if O > 6.57 B -




atH| x> ot

*[A]EM 2 =208 47 (FE2g)
OpZ: 63 13 2 11:59 - [DEMO] A X E¢ 0 &} (Full DEMO)

20 /27 7t

chAe

Assignment 2 Public Finance S. Go
Assignment 2

Please save your answers in PDF format and submit it to e-class. Write
your name and ID number on the top of the front page. Elaborate on
your answers,

Part L.

Suppose a society with two people, Dooley and Kildong, and a public
good, Bab. Their marginal willingness to pay schedules at quantity Q of
Bab are given as follows.

Dooley: MWTP =5 - Q if Q < 5 =0, otherwise Kildong: MWTP = 13
-2Q1f Q < 6.5 =0, otherwise

The marginal cost of producing Bab is increasing as a greater amount
of Bab is produced. Each unit of

produced at 0.6Q with no fixed cost.
Bab 1s

1. What is the social MB curve for Bab if Q < 5?

2. What 1s the social MB curve for Bab if 5 <Q < 6.5?
3. What is the social MB curve for Bab if Q > 6.5?

4. What is the supply curve of Bab?

The supply curve is a graphical representation of the relationship between

the price of a gog lied for a given period
of time. In a typid 1 8o 10 Wil pear on the left vertical

al e
===
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